FIVE REASONS WHY THE SECURITIZED TENANT-IN-COMMON (TIC) INDUSTRY WILL SURVIVE
1.  Real estate investing has been a popular method of accumulating wealth since the dawn of time, and there is no reason to believe the American investor’s love affair with investment real estate will suffer too much from the current down cycle.
2.  The fundamental TIC structure remains legally sound.  While Revenue Procedure 2002-22 has not been the catalyst for revenue ruling or private letter ruling requests that some might have hoped, there has nonetheless been no significant regulatory, legislative, or judicial challenge to the securitized TIC structure from a 1031 perspective.
3.  The Internal Revenue Code Section 1031 like-kind exchange remains a legitimate tax-deferral strategy.  If the conventional wisdom that the current administration is more likely to raise capital gains tax rates than lower them proves accurate, deferring taxes through a 1031 exchange will be even more attractive.  
4.  The Darwinian theory of TIC sponsors will strengthen the TIC industry.  One could argue the cream rose to the top during the current economic recession while the weaker players and bad apples in the TIC industry have been flushed away.  Thus, the industry should emerge from the downturn led by the survivors—sponsors who either were big enough, smart enough, or otherwise strong enough to weather the storm and do right by their investors.
5.  The potential benefits of the TIC structure—flexibility, superior asset quality, professional property management, monthly cash flow, and tax deferral—still exist.  While several drawbacks to the TIC structure (e.g., trying to corral 35 owners to reach unanimous decisions) have come to the forefront during these troubled times, these are drawbacks that have been understood and disclosed as PPM risk factors for years.  Practical solutions and workarounds for some of these dilemmas have evolved and likely will become standard features in future TIC programs.  
